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Plo-S;Illlls Market Sense
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This week has been relatively uneventful, except for the Nifty500 quietly reaching new all-time highs, inching upwards with
impressive consistency. Meanwhile, SEBI has raised concerns about SME IPOs, and rightfully so - after all, when a company
with just two dealerships can attract #4800 crore of investor interest, one has to wonder (for those unfamiliar with the story,
check out Resourceful Automobile online. The promoters certainly live up to their name! And for a laugh, don't miss Jaspal
Bhatti's YouTube video on PP Waterballs - it’s a classic!).

The markets are in a celebratory mood, and we certainly don’t want anybody to play the role of party pooper!

Market Breadth 1 Jan 2023 - 30 Aug 2024 : Pro-Setups
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Nifty 500: T0EMA over ZOEMA?

30 Avg 2024 63% Recont Crovsback Dater:

Number of stocks with percentage change over 3%

30 Aug 2024 67% Date = s

The week started with some selling pressure due to profit booking in the broader markets after continued up move. Stocks
above all three moving averages (10/30/50 EMA) have slide down to mid-levels of 55-65%, indicating selling pressure. The
pocket pivot volumes also witnessed a dip for first time in last 10 sessions from above 100 stocks to 50 stocks this week but
markets again recovered well on Friday With indices making new all-time highs, it would be interesting to see how the next
week unfolds with momentum returning again.
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https://www.youtube.com/watch?v=z0vDYs7OEew
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Pro-Setups Sectoral Performance Review

Weekly Sector Performance Review

Sectoral Heatmap Sectoral Heatmap
(based on Monthly Relative Strength) (based on Weekly Relative Strength)
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Sectors that are dark green on both heatmaps (top-left corner) are the strongest sectors that have performed on both timeframes.
Holding Companies & Healthcare Delivery stand out to be among the top sectors. Sectors that are on the left hand side of Monthly
RS heatmap should be the ones to look for pullbacks as well as fresh breakouts.

When we try to identify which sector can give us maximum move as a whole, we have to anticipate the movement from light
green/yellow to darker green zone on Monthly RS Heatmap. In other words, we try to determine the sector that is not the strongest
currently, but can become so in coming weeks. We do it by noticing the sectors that are strong on Weekly RS Heatmap. Sugar
showed signs of pickup last week itself and remained the strongest sector this week, thanks to the policy shift announcing the
removal of the previous cap on sugar diversion for ethanol. For fresh sectoral moves, one can study strong setups in Pipes, Metal
and IT coming week.

Sectors at the bottom-right (deep red) on both timeframes can be avoided, until they start showing signs of strength. Defense and
Railways, which were once the leading sectors, are now losing steam and giving up on their respective 50EMAs. Of the combined 26
stocks from these two sectors, only six stocks are currently above 50EMA clearly showing the sign of weakness.

%age of stocks with %age of stocks near
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Based on the Weekly Pocket Pivot volumes we More than 80% of the companies in HoldCo, Broking, Healthcare Delivery,
can identify that Metals, Housing Finance, Pharma & Sugar sectors have their 10EMA over Rising 20EMA. With Banking
Pharma, Finance and Pipes sectors had highest stocks largely underperforming markets, one can look at charts of Private

number of PP volumes suggesting that more
active buying is seen in these sectors.

Banks since over one-third of them are near their resistance zones.
(These two charts are currently not part of Sectoral Performance page, but can be
made with data from the Screener page.)
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Pro-sEtups Weekly Concept Spotlight

GMMA - 3 simple strategies to Trade

In last week’s Newsletter, we learnt that:
¢ the Blue and Red clouds that you see in Pro-Setups indicator

When blue cloud compresses, we get blue dots at the

are based on GMMA. bottom of our chart in Pro-Setups indicator.
¢ Blue cloud is combination of 3, 5, 8, 10 & 15 EMAs. ¢ In Uptrend, the Blue cloud continuously moves above
¢ Red cloud is combination of 30, 35, 40, 50 & 60 EMAs the Red cloud.
¢ In a strong trending market, it is normal to see the Blue cloud ¢ In Downtrend, the Blue cloud continuously moves below
compress while there is no impact on Red cloud. the Red cloud.

3 simple strategies that we can use to trade with these clouds

Compressed Blue cloud in Uptrend /_Umd
1. Compressed Blue cloud in Uptrend with Tight Range (— with Tight Rang j
Objective:
Identify stocks in Uptrend when their blue cloud is compressed and making -I-l-.I-I-J-
tight range so that our SL is low. Enter when price starts to move up,

breaking the tight range. J. “- Entry
Sean: ft e
o L4 bt 1"'- 1 HH I /ff,

e Uptrend: Weekly & Daily trend - Green, 50EMA>200EMA, RisingbOEMA
e Compression: Atleast 3 blue dots \
. . . _,_,.,—'-'""_'_F
¢ Tight range: 3 week High-Low range < 20%, 5 Day High-Low range < 10%, s Compression
Bollinger Band width <15%

LR LA L L AL RN LA

2. Gray cloud turns Blue (— Gray cloud turned Blue )
Blue to Gray

When price starts to fall, our Blue cloud turns Gray in color. We call it as { 11”_

price in stress. When price starts to rise again, it changes its color from Gray f HLH

to Blue, meaning price is coming out of stress. ‘1
Objective: l

To identify stocks that are coming out of stress. Blue cloud need not L J 'I'

necessarily be compressed. -H-I ) ‘I' G Gra]{ to Blue

Scan: A

e Uptrend: Weekly & Daily trend - Green, 50EMA>200EMA, RisingbOEMA Ess

e Gray to Blue filter. LAY L9 BHHE
3. Crossover of Blue cloud over Red (— Crossover of Blue cloud over Red ) }
Objective: qu*l
To identify stocks that are changing trend. This strategy is prone to have a Crossover UM
higher failure rate than the previous two strategies, because we are : f‘#hr s U‘*Wh

anticipating a trend change here. Hence, it is better to use it for positional ﬁlﬂﬁ%w T*PJAL[FI

trades once you know about the company fundamentally as well.
Scan:

¢ Crossover of Blue cloud over Red filter. X

o®

= mmmm Dashboard gives you readymade filters for all three strategies j !
Pro-Setups mentioned above. In addition, we also get real-time alerts for ‘///'
o000
stocks that have started the move based on the first strategy. e v
- ~
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https://www.pro-setups.com/_files/ugd/b9b993_c74b2f5ce7f94865a48675168c83b906.pdf

Primary Market

Pro-Setups

New Listing this Week

Interarch Building Products Limited
NSE: INTERARCH

Sector: Building Material

Industry: Building Material

Market Cap:  ¥1,900 crores

Issue size: ¥600 crores, of which 400 crores was Offer for Sale
IPO price: 7900

INTERARCH is one of India’s leading integrated pre-engineered steel
construction solution provider in India. It provides complete Pre-
Engineered Steel Buildings (PEB) on turnkey basis and also sells PEB
materials to third party erectors.

Order Book as on March 31, 2024: ¥1,153 crores

3rd largest in terms of Revenue of Integrated PEB players
2nd largest in terms of Installed capacity
6.5% market share in India

Installed capacity: 141,000 MTPA

Pradesh and Gujarat.

Revenue Breakdown by Segment

Sale of
Building
_materials, 23%
Turnkey PEB

contracts, 76%

Others, 1%

Key Financials

1293

1124
835
9.5% 8.7%
= i

EBITDA margin

7.2% 6.7%

Revenue (X cr.) PAT margin

HFY22 mFY23 mFY24

4 manufacturing facilities: 2 in Tamil Nadu and 2 in Uttarakhand

Industrial /

TN

A PEB is a structure built using a steel
frame system to support metal walls
and a roof. PEB structures find use
cases in industrial, manufacturing,

infrastructure, building (residential,
commercial & non-commercial). Indian
PEB industry is expected to grow by
CAGR of 12% in next 5 years.

Plans to upgrade these factories and also set up a new manufacturing facilities in Andhra

Revenue Breakdown by Sector

Manufacturing, 69%

Building, 0.4%
Others, 0.5%

20% 199

27%
-

RoCE

B FY22 mFY23 mFY24
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Pro-sEtups Primary Market

New Listing this Week

Orient Technologies Limited
NSE: ORIENTTECH

Sector: Information Technology

Industry: Information Technology - Hardware

Market Cap: %900 crores

Issue size: ¥215 crores, of which 95 crores was Offer for Sale
IPO Price: 206

Business Verticals

IT Infrastucture IT Enabled Services (ITeS)
e Data Centre Solutions e Managed services - monitoring, maintenance & support
e End-User Computing of IT systems

e Backup & Disaster recovery

Cloud & DataiMEaZem St e Multi-Vendor Support through AMC contracts

e Data analytics, e |T Facility Management, Network Operations Centre
e Business analytics services
e Automate back office functions ¢ Remote network management & Security
¢ Infrastucture as a Service & other e DaaS where it provides desktops, laptops, etc. on a
SaasS services. ‘pay-per-use’ model
Revenue Breakdown by Business Vertical Revenue Breakdown by Sector served
Govt. & ITeS, 10%
PSU, 14%

IT Infrastructure, 70% ~_Media, 5%
Communica __ :
tion, 13% Healthcare,

) 4%

BFSI, 22% Others, 33%

34%
I 27%
RoE

W FY22 mFY23 mFY24 mFY22 ®mFY23 mFY24 EFY22 WEFY23 EFY24

Cloud & Data Mgt., 12%

Key Financials

38% g 19 9.4%

45% 43%
535 603
. II III 1T T I

Revenue (X cr.) EBITDA margin PAT margin RoCE
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Pro-satups Disclaimer

This Pro-Setups Newsletter has been prepared by Shivpuns Analytics Private Limited (hereinafter referred to as 'SAPL') and is
meant for sole use by the recipient(s) and not for circulation.

No part of the Newsletter may be copied or duplicated in any form by any means or redistributed without the written consent of
SAPL.

The stocks mentioned in the Newsletter are not to be considered as recommendations. The recipient must do his own diligence and
analysis in buying or selling the stocks mentioned in the Newsletter. The recipient is requested to take into consideration all the risk
factors including their financial condition, suitability to risk return profile and the like and take professional advice before
investing. Investments in securities market are subject to market risks, and recipients are requested to read all the related
documents carefully before investing. Derivatives (i.e. Futures & Options) are sophisticated investment device and its trading
involves substantial risk & leverage and is not appropriate for all investors. The investor is requested to take into consideration all
the risk factors before actually trading in derivative contracts.

As investors ourselves, we may have positions in some of the stocks.

The Newsletter should be read and relied upon at the sole discretion and risk of the recipient. If you are dissatisfied with the
contents of the Newsletter or with the terms of this Disclaimer, you should unsubscribe from the website www.pro-setups.com by
sending an email to puneet@pro-setups.com. SAPL shall not be responsible or liable in any manner, directly or indirectly, for the
losses or the damages sustained due to the investments made or not made, or any action taken or not taken, on basis of the
Newsletter, including but not restricted to, fluctuation in the prices of shares, derivatives and bonds, changes in the currency rates,
diminution in the NAVs, reduction in the dividend or income, lost profits, or lost opportunity etc. SAPL also assumes no
responsibility for the improper or delayed functioning of the external website(s) or software(s) (such as www.tradingview.com) for
which the access may have been given to the recipient.

The Newsletter is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or
located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use
would be contrary to law or regulation or what would subject SAPL or its affiliates to any registration or licensing requirement
within such jurisdiction. If the Newsletter is inadvertently sent or has reached any individual in such country, especially, United
States of America, the same may be ignored and brought to the attention of the sender.

Contact:

@ WWW.pro-setups.com
> puneet@pro-setups.com
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