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The market breadth is extremely oversold now with %age of stocks above short-term key EMAs at the oversold levels. Although, it
still remains a sell-on-rise market, a good bounce in the coming week can be expected. (For reference: we consider the market to be
in the oversold zone when all three key EMAs touch the green line at the bottom.) 

Nifty500

Weekly Market Update: US Tariff Risks fueling the fall

This week saw significant market volatility, with the Nifty500 declining over 4.6%. Several factors contributed to this downturn,
primarily concerns about US tariff risks and continued FII outflows, overvaluation, a strengthening dollar, and signs of slowing
economic growth. 

Technically, the Nifty500 has faced resistance at its declining 50EMA on every bounce. Furthermore, a bearish "death cross"
pattern has emerged, with the 50EMA crossing below the 200EMA. Historically, this formation has signaled a market bottom, but its
predictive power remains to be seen. Currently, approximately 5% of stocks have declining 50EMAs.

For value investors, the current market conditions may present opportunities to acquire fundamentally sound businesses at more
attractive prices. With the results season now behind us, the focus should shift to identifying stocks that demonstrated resilience
and received positive feedback despite the challenging market conditions.

At Pro-Setups, we monitor the Nifty500 behavior. Traders should consider waiting for the Nifty500's 10EMA to cross above the
20EMA, and increasing exposure only when the 50EMA begins to trend upwards. Until the 50EMA is under control, it's prudent to
either limit trading activity or use tight stops and modest profit targets when trading. We are not out of the woods yet, so caution
remains advisable.
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Each time, we are looking at charts on TradingView or watching a YouTube video, we are consuming internet. The 5G
penetration, low data tariff plans, affordable smartphones, and growing user base of social media, e-commerce,
gaming and OTT platforms are some of the key triggers for data explosion. On the enterprise side, increased
digitalization, cloud becoming mainstream, and adoption of emerging technologies like Artificial intelligence (AI),
Machine learning (ML), blockchain and Internet of Things (IoT) has increased the demand of data storage and process
vast amount of data. 

India generates about 20% of the global data, however in terms of the Data Center capacity, it has a share of just 3%.
All this has led to India's data center revolution, resulting in mammoth growth of the entire industry. And with Great
Demand, comes great expansion plans!

To understand the Data Center theme, including a look at key companies, peer comparisons, and valuations, explore
our dedicated page in the Pro-Setups Dashboard (click here). (Subscribers only).

https://lookerstudio.google.com/s/q7FxKvvOHVE
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This Pro-Setups Newsletter has been prepared by Shivpuns Analytics Private Limited (hereinafter referred to as 'SAPL') and is

meant for sole use by the recipient(s) and not for circulation.

No part of the Newsletter may be copied or duplicated in any form by any means or redistributed without the written consent of

SAPL.

The stocks mentioned in the Newsletter are not to be considered as recommendations. The recipient must do his own diligence and

analysis in buying or selling the stocks mentioned in the Newsletter. The recipient is requested to take into consideration all the risk

factors including their financial condition, suitability to risk return profile and the like and take professional advice before

investing. Investments in securities market are subject to market risks, and recipients are requested to read all the related

documents carefully before investing. Derivatives (i.e. Futures & Options) are sophisticated investment device and its trading

involves substantial risk & leverage and is not appropriate for all investors. The investor is requested to take into consideration all

the risk factors before actually trading in derivative contracts.

As investors ourselves, we may have positions in some of the stocks.

The Newsletter should be read and relied upon at the sole discretion and risk of the recipient. If you are dissatisfied with the

contents of the Newsletter or with the terms of this Disclaimer, you should unsubscribe from the website www.pro-setups.com by

sending an email to puneet@pro-setups.com. SAPL shall not be responsible or liable in any manner, directly or indirectly, for the

losses or the damages sustained due to the investments made or not made, or any action taken or not taken, on basis of the

Newsletter, including but not restricted to, fluctuation in the prices of shares, derivatives and bonds, changes in the currency rates,

diminution in the NAVs, reduction in the dividend or income, lost profits, or lost opportunity etc. SAPL also assumes no

responsibility for the improper or delayed functioning of the external website(s) or software(s) (such as www.tradingview.com) for

which the access may have been given to the recipient.

The Newsletter is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or

located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use

would be contrary to law or regulation or what would subject SAPL or its affiliates to any registration or licensing requirement

within such jurisdiction. If the Newsletter is inadvertently sent or has reached any individual in such country, especially, United

States of America, the same may be ignored and brought to the attention of the sender.
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