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Liquidity continued to pour in as Nifty500 ended the week positive. It held its ground above rising 50EMA and

now showing signs of marching ahead (or is it just filling the gap?). Our markets had proved it last week itself

that India is not much bothered right now about the state of US economy or unwinding of Yen carry trade. Now,

both these fears seem to be cooling off. If we were not bothered when they appeared, we should not be

cheering when then disappear too. 

But we need a good trigger to set off the next decisive way forward. Something like a rate cut which can take our

markets to the next level.

Nifty500
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Except for the Friday’s price
action, there is no major
change in the market
breadth as such. It still
remains weak.

Nifty500's 10EMA crossed
under 20EMA last week,
signalling curtailing of
positions. Given this week’s
action, we might witness a
crossover signal too the
coming week.
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High Tight Flags (HTF) (also known as Powerplays)

Occurs rarely

Strongest of other patterns

Very Risky, but Highly Profitable

Most Misinterpreted

The situation could even be
the beginning of an  even

larger advance

The shallow base formation
(the “Flag”) on low volume
shows despite the massive

move, nobody is interested in
selling their holdings. 

Corrects sideways, no

more than 10-25%,

usually in 3-6 weeks

N in CANSLIM refers to NEW
product, service, order,
management or anything else
new that can alter the path of
the company for better!

Stock makes a massive move >= 100% in

a short period of time (~4 to 8 weeks)

The massive run-up (the “Pole”) is caused by
huge demand (high volume), often driven by

some “N” factor (“N” of CANSLIM) acting as a
catalyst for the upside rally. 
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Stocks coming out of a Stage 1 Base. A rally at the
end of an advance that developed over many
months is better to avoid.

A Shakeout in the Flag makes it a high probability
one. 

Though not necessary but if the pole is formed on
the weekly with each bar being an extended range
bar forming Higher High, Higher Low, it makes it a
“clean pole” and is highly desirable.

Small & midcap segment are more likely to give
explosive returns, compared to Large caps. 

The length of the Flag generally depends on the
urgency of the stock to rally higher and the
market condition, though it is preferable to be
between 3-6 weeks long.

Flag should largely be contained above and
respecting 10EMA & 20EMA. 

After a long base of around 2 years,

the stock broke out with high volume

Made an explo
sive

m
ove of o

ver 1
00%

Took a breather of

around 3-4 weeks,

along with dip in

volume

Resumed its

upward

journey again

NSE:MAZDOCK made three High Tight

Flags in last 2 years, first in Oct 2022, as

shown in this picture. The next two were

made in June 2023 and June 2024.

Oct 2022

breakout
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This article is written by Mr. Basker

Ramachandran. He is a full time

investor cum trader focused on

Momentum trading in Growth

Stocks. Prior to this, he worked in

variying roles in IBM, Standard

Chartered and ANZ Bank.

explosive price move (>=100%) in a

short period of time (~4-8 weeks). 

It then corrects sideways (10-25%)

for a short duration (~3-6 weeks). 

begins with an 
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How to scan for High Tight Flags in the Dashboard
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There are two ways you can find out High Tight Flags in Pro-Setups Dashboard:

First (highlighted in red) - Using our readymade Powerplays/HTF filter under Chart/Candlestick Patterns. If

the gap between the highest high & lowest low of last 60 days >=80%, and certain other conditions are met

for the flag, the stock comes under this scan. 

Second (highlighted in purple) - Enter a percentage change (say 100%) that you want to see that has

happened in last 3 months in the input option. This will give you stocks that have risen over the % number

that you entered in last 3 months. This method will give you those names also that have had slightly deeper

pullbacks than the previous method.
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Neuland Lab
NSE:NEULANDLAB

Lux Industries
NSE: LUXIND

Nava
NSE:NAVA

Please note that the following charts is not an exhaustive list. There can be better setups out there. Please use
them only as samples. Click on the chart to open the image.

Sportking India
NSE: SPORTKING

Pondy Oxides
NSE: POCL

The India Cements
NSE: INDIACEM

https://www.tradingview.com/x/qCkg9tp9/
https://www.tradingview.com/x/rxnUNSpZ/
https://www.tradingview.com/x/cTU3hvpf/
https://www.tradingview.com/x/hEGhw3Y2/
https://www.tradingview.com/x/1ZeNZEex/
https://www.tradingview.com/x/V29liXbD/


Disclaimer

This Pro-Setups Newsletter has been prepared by Shivpuns Analytics Private Limited (hereinafter referred to as 'SAPL') and is

meant for sole use by the recipient(s) and not for circulation.

No part of the Newsletter may be copied or duplicated in any form by any means or redistributed without the written consent of

SAPL.

The stocks mentioned in the Newsletter are not to be considered as recommendations. The recipient must do his own diligence and

analysis in buying or selling the stocks mentioned in the Newsletter. The recipient is requested to take into consideration all the risk

factors including their financial condition, suitability to risk return profile and the like and take professional advice before

investing. Investments in securities market are subject to market risks, and recipients are requested to read all the related

documents carefully before investing. Derivatives (i.e. Futures & Options) are sophisticated investment device and its trading

involves substantial risk & leverage and is not appropriate for all investors. The investor is requested to take into consideration all

the risk factors before actually trading in derivative contracts.

As investors ourselves, we may have positions in some of the stocks.

The Newsletter should be read and relied upon at the sole discretion and risk of the recipient. If you are dissatisfied with the

contents of the Newsletter or with the terms of this Disclaimer, you should unsubscribe from the website www.pro-setups.com by

sending an email to puneet@pro-setups.com. SAPL shall not be responsible or liable in any manner, directly or indirectly, for the

losses or the damages sustained due to the investments made or not made, or any action taken or not taken, on basis of the

Newsletter, including but not restricted to, fluctuation in the prices of shares, derivatives and bonds, changes in the currency rates,

diminution in the NAVs, reduction in the dividend or income, lost profits, or lost opportunity etc. SAPL also assumes no

responsibility for the improper or delayed functioning of the external website(s) or software(s) (such as www.tradingview.com) for

which the access may have been given to the recipient.

The Newsletter is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or

located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use

would be contrary to law or regulation or what would subject SAPL or its affiliates to any registration or licensing requirement

within such jurisdiction. If the Newsletter is inadvertently sent or has reached any individual in such country, especially, United

States of America, the same may be ignored and brought to the attention of the sender.

Contact:

@ProSetups_

ProSetupsChannel

puneet@pro-setups.com
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