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The week remained relatively uneventful until Friday, when the stock market added some drama. The Nifty500 dropped over 1.5%
on Friday but found support at the rising 50EMA and managed to close positive. This recovery turned what could have been a
weak finish into a promising close for the week. The market seems to be moving the way we were expecting it to!

Despite the volatility, there’s no cautionary signal on the radar. In fact, Friday’s strong rebound hints at potential positive
momentum in the coming week. As we head into the next week, all eyes remain on how the market builds on Friday’s shakeout.

he reason why we talk of Nifty500 instead of Nifty50 is because the former represents over 90% of the listed market
capitalization, while the later represents just 50%.
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The % of stocks above key EMAs have cooled off after reaching the overbought zone. This one seems to be more of a time
correction than price, and is actually helpful for a more constructive rally ahead.
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Pro-Setups Weekly Concept Spotlight

Power Earnings Gap (PEG)

Power Earnings Gap (PEG) is a trading strategy that focuses on stocks that experience a significant price
increase due to strong reaction to earnings reports. Developed by Trader Stewie, this strategy aims to capitalize
on the momentum generated by positive earnings surprises.

@traderstewie

WHAT IS A POWER EARNINGS GAP?
- closing \

@ A stock gaps up after reporting strong earnings. |+l* - Gap Up
Closes the gap up day with a strong candle, ideally near its daily _ . I ll+“ll .ﬁ*_-l--r-l R:fstl‘;’ts —
highs (high DCR). I { l.‘i* I T L
® There is high trading volume, indicating strong institutional ﬁ ) = _+I_ — l-]-i.-.‘l' =

interest and accumulation. l' [

On your right is the example of Tilaknagar Industries ($T1). —
e |treported earnings on 4th Nov. evening.

e Stock gaps up next day on 5th Nov. @
e Closes near to the High made with DCR of 73% V”t‘ge—\
olume
e Reported Highest Volume in the Decade (HVD).
Th h h k PE h Nov. I‘i_
us, you can say that the stock made a PEG on 5th Nov N I_..l S sy B =N B
THE STEWIE WAY?
1. identification of PEG 2. wait for the setup 3. take action
fa)
W . b (U h
The basic premise behind this "PEG" strategy is
that stocks that make strong powerful earnings While some traders attempt After PEG, watch for technical
and gap up on strong candles tend to keep buying on the day of PEG patterns such as bull flags,
running for multiple days if not multiple >> itself, Stewie waits for a >> bullish pennants, mini wedges,
weeks/months after these big earnings gaps... so consolidation pattern (like coiling patterns, inside day
now (my) job is to create a watchlist of these flags or wedges) to form in candlestick patterns etc. that
awesome, bad ass stocks and pinpoint entries in the days after the gap. This can provide better entry points.
_these stocks using (my) technical analysis skills. allows him to enter trades These patterns often develop in
- \!\\ at more favorable risk- the days following the PEG.
/ ~= ~
/ ; reward levels rather than
| {
! chasing the initial spike. - J
N e A
h. an example v
P
B EEEE Earnings Growth Filters After making PEG, $TI made an IV-Pause-
Pm'semps DaShboard_ Sales, Earnings, Margins Acceleration Move setup, retraced back to 10EMA, made a
ooee makes your job .
‘ iy =2 gales — Eamings — Margins Bull Flag and also had an Inside day, thereby
A ‘ lick ) giving us a low-risk entry later on.
' you a one-clic — Easy Eamings Comps (Know more)
_ solution to jmmm === mmmmmmmm e ~ +-
O gyl ccrivree. L P s dorio) ) il
———— — (Code 33 (Know More)
Plus, you can use filters such as Bull Flags, IV-Pause Move, Inside Bars, Mini I
Coil etc. to directly find PEG stocks for low-risk entries.

3 TRADING THE POWER®
o) LEARN MORE STRATEGIES EARNINGS - click

FORP.E.GS GAP GUIDEL 0

on Trader Stewie website:
www.artoftrading.net
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Pro-Setups Primary Market Offerings

VISHAL MEGA MART LIMITED A/ VISHAL 25

Sector: Retail Issue size: ¥8,000 crores, 100% Offer for sale
Industry: Retail IPO price: ¥74-%78 sales Mix FY 24
Market Cap: ¥ 35,168 crores

Vishal Mega Mart is a retail company with 645 stores in India and an
aggregate store area of 11.49 mn sq. ft. It offer products across three
major product categories, i.e., apparel, general merchandise and fast-
moving consumer goods, primarily to middle and lower-middle-
income consumers in India. Its stores are located across India in Tier 1
cities (194 stores), Tier 2 cities (451 stores) and beyond. It is one of
the top-3 leading offline-first diversified retailers in India based on
retail space.

Apparel,
LER:

It doesn’t have any manufacturing of its own, but relies on third-part
manufacturers for its own brands as well.
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SAI LIFE SCIENGES LIMITED 4 Saij =

together

Sector: Pharma Issue size: ¥3042.62 crores, including Offer for sale for 2092 crores
Industry: Pharma IPO price: ¥522-%¥549
Market Cap: ¥ 11,419 crores

Sai Life Sciences Limited is a contract research, development, and manufacturing organization
(CRDMO) that supports pharmaceutical and biotechnology companies. It specializes in the entire
lifecycle across the drug discovery, development, and manufacturing value chain, for small molecule
New Chemical Entities (NCEs). It has research hubs in US and UK, supported by cost-efficient facilities
in India. For FY24, contract research contributed ~33% to revenue, while remaining came from contract
development and manufacturing.

The company plans to raise Rs. 950 cr. out of which Rs. 720 cr. will be used in repayment of borrowings.

In FY 2024, the company partnered with over 280 pharmaceutical innovators, including 18 of the top
25 global firms, providing CRO services for 60+ drug discovery programs and CDMO support for 150+
products.
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Revenue (X cr.) : s
EBITDA margin PAT margin RoCE (%) RoE (%)
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Pro-satups Disclaimer

This Pro-Setups Newsletter has been prepared by Shivpuns Analytics Private Limited (hereinafter referred to as 'SAPL') and is
meant for sole use by the recipient(s) and not for circulation.

No part of the Newsletter may be copied or duplicated in any form by any means or redistributed without the written consent of
SAPL.

The stocks mentioned in the Newsletter are not to be considered as recommendations. The recipient must do his own diligence and
analysis in buying or selling the stocks mentioned in the Newsletter. The recipient is requested to take into consideration all the risk
factors including their financial condition, suitability to risk return profile and the like and take professional advice before
investing. Investments in securities market are subject to market risks, and recipients are requested to read all the related
documents carefully before investing. Derivatives (i.e. Futures & Options) are sophisticated investment device and its trading
involves substantial risk & leverage and is not appropriate for all investors. The investor is requested to take into consideration all
the risk factors before actually trading in derivative contracts.

As investors ourselves, we may have positions in some of the stocks.

The Newsletter should be read and relied upon at the sole discretion and risk of the recipient. If you are dissatisfied with the
contents of the Newsletter or with the terms of this Disclaimer, you should unsubscribe from the website www.pro-setups.com by
sending an email to puneet@pro-setups.com. SAPL shall not be responsible or liable in any manner, directly or indirectly, for the
losses or the damages sustained due to the investments made or not made, or any action taken or not taken, on basis of the
Newsletter, including but not restricted to, fluctuation in the prices of shares, derivatives and bonds, changes in the currency rates,
diminution in the NAVs, reduction in the dividend or income, lost profits, or lost opportunity etc. SAPL also assumes no
responsibility for the improper or delayed functioning of the external website(s) or software(s) (such as www.tradingview.com) for
which the access may have been given to the recipient.

The Newsletter is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or
located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use
would be contrary to law or regulation or what would subject SAPL or its affiliates to any registration or licensing requirement
within such jurisdiction. If the Newsletter is inadvertently sent or has reached any individual in such country, especially, United
States of America, the same may be ignored and brought to the attention of the sender.
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