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Gratitude to The Legend- Mr. RATAN TATA

“A Legacy of Leadership and Compassion
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Plo-S;Illlls Market Sense

Nifty500 " . /N
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Geopolitical tensions in the Middle East and Fll selling caused nearly a 4% drop in the Nifty500 last week, though this week
brought some relief. Technically, the 50EMA has been a reliable support for the Nifty500, and it's holding up again. The
Reserve Bank of India kept interest rates unchanged, as expected, but its shift to a ‘neutral’ stance hints at possible rate cuts
by December, a positive sign in a challenging market. With high valuations and Flis moving funds from India to China, a rate cut
could spark the next bull market rally.

The coming week will see India’s largest-ever IPO, with Hyundai's $3.3 billion listing. It remains to be seen whether this will
drain market liquidity or boost investor confidence. Starting mid-November, NSE will discontinue weekly index derivatives
contracts for Bank Nifty, Nifty Midcap Select, and Nifty Financial Services, retaining only Nifty 50 for weekly derivatives.

Market Breadth 1 Jan 2023 - 12 Oct 2024 - NDETEI:IDE

Percent stocks over 10/30/50 Day Moving Averages (EMAs) % of Companies with DCR Mo. of Companies with
Pocket Pivot Volumes

— 11 0c1 2024 46% -
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Nifty 500: 10EMA over 20EMA? Curtail

24 11 Oct 7024

11 0c1 2024 41%

Mumber of stocks with percentage change over 3%

110012024 45% Date Mo.of  am  ax  xemx

10

On October 7th, the Nifty500's 10EMA crossed below its 20EMA, signaling a need to reduce positions. We're still in this
phase with the 10EMA trailing below the 20EMA. Key short-term moving averages recently approached oversold levels and
bounced back. The market's direction remains uncertain, but if the Nifty500 climbs above 23,800, it would boost our
confidence to take comfortable long positions for swing trades. Further, given that we are in earnings season, the upmoves

can be selected from here.

As of the end of this week, no sector has more than 50% of its stocks with their 1L0EMA above a rising 20EMA, indicating a
lack of strength in any specific sector. Therefore, we will not be including the Weekly Sector Performance Review in this
week’s newsletter.
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Pro-sEtups Weekly Concept Spotlight

Easy Earnings Comparison (EEC)

Our markets are obsessed with growth! Earnings beats and jaw-
dropping growth rates make everyone sit up and take notice. It’s not
just about the numbers; it’s about the excitement, the momentum,
and the potential for even bigger gains.

As traders, if we can spot these potential winners before they hit
the spotlight, we position ourselves to ride the wave of enthusiasm
that follows their earning reports. That’s why identifying companies
on the brink of reporting blockbuster numbers is crucial.

This concept is known as ‘Easy Earnings Comparisons’ and it is
taken from the book ‘Insider Buy Superstocks’ by Jesse Stine.

PG Electroplast (NSE: PGEL) Consider this example of PG Electroplast (NSE: PGEL):
Sep-23 Dec-23 Jun-24
Sales For the upcoming Sept’24 quarter, PGEL’s results will
Net Profit be compared against a modest base of £460 crore in
Sales and %12 crore in Net Profit from Sept’23 quarter
last year. In each of the last three quarters (Dec’23,
Mar'24 & June’24), PGEL reported significantly higher
Sales numbers! Even if PGEL matches its June’24 figures in
Net Profit the upcoming Sept’24 quarter results, the year-over-
year comparison with the Sept’23 quarter will make the

zen Technologies (NSE: ZENTEC) (3cr.)  performance look like a blockbuster!
Dec-23
Sales 66 100 141 255 . . .
Net Profit 14 30 38 79| Same is the case with Shakti Pumps and Zen

Technologies, which you can notice yourself.

Earnings Growth Filters

Sales, Earnings, Margins Acceleration

(Damn! Why did I not Arrey! It’s Easy Peasy! i = e
know this before? Now Just use Pro-Setups, it =

gives you one-click = Power Earnings Gap (an Episodic Pivot)
solution for identifying

such companies.

tell me, how do I find

such companies before
they report Blockbuster
earnings??

— Code33 (Know More)

Fundamental Score

Sales Growth % (Y/Y) - Recent Qtr

@ ®
<5 QO PAT Growth % (Y/Y) - Recent Qtr
P s' t"" Dashboard lets you scan for stocks which Q‘fﬂ/j 7% & &
..I;[.]' e lllls have the possibility of reporting Blockbuster D > i
earnings in the upcoming quarterly results. B U\‘W /. ——

Results' Impact on Price -
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Pro-sEtups Weekly Concept Spotlight

Sales, Earnings & Margin Acceleration

(EARNINGS ACCELERATION A

In addition to large carnings increases that are better than analysts expect,
I'm looking for earnings acceleration, meaning that the growth in earnings
is larger than it was in a previous period. More than 90 percent of the big-
gest stock market winners showed some form of earnings acceleration
before or during their huge price moves.

For instance, let’s say that four quarters ago the company reported a

$0.05 decline year over year in quarterly earnings. Three quarters ago, earn-
ings were up 10 percent year over year. Then, two quarters ago, earnings were
up 28 percent, and in the most recent quarter, results are up 56 percent. That’s

three quarters of earnings accelerations. Year-over-year earnings are growing J
by an increased rate sequentially, quarter to quarter. This characteristic is very
positive and has been shown to exist in most of the best performing stocks. The concept of Earnings Acceleration is taken
from the book ‘Trade like a Stock Market
"B Y Y i Wizard® by Mark Minervini
\ ’ .
(l’ K} ’I 1| ’I A / ) 1zar y Mar nervini
| a4 | a1 | @ | a3 |aQsesT)

Here, we are comparing the year-on-year
growth rates of earnings of last few quarters.

+244%

m -34% | +12% | +44% | +83%

EPS($) 0.14 0.29 0.39 0.50 According to Minervini, a company qualifies
ESTIMATE 0.16 0.23 0.30 0.36 0.48 for Earnings Acceleration, if the earning
+/- -0.02 0.06 0.09 0.14 growth rate is constantly increasing since last

\. /3 quarters.

So, if EPS increased by 5% in Mar'23, 10% in June’23, 15% in Sep’23, 20% in Dec’23 - it qualifies for Earnings
Acceleration because growth rate of Dec’23 > Sep’23 > June’23 > Mar’23.

H EEEE
[',[Q-SBWDS Dashboard has filters for Sales and Margins
Acceleration, in addition to Earnings Acceleration.

—

Earnings Growth Filters

Sales, Earnings, Margins Acceleration

— Sales — Earnings — Margins
To relax the filters a bit, instead of considering 3 quarters of
continuous acceleration, we have considered 2 quarters of
continuous acceleration.

WHAT IF YOU GET
SALES. EARNINGS AND
MARGINS A\H:VEMERA\W@N

ALL TOGETHER??

That’s like hitting on all cylinders and Mark Minervini named it Code 33.
H EEEE

['.[(.I-SBIHDS Dashboard has got you covered there too with a readymade filter.
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Pro-satups Disclaimer

This Pro-Setups Newsletter has been prepared by Shivpuns Analytics Private Limited (hereinafter referred to as 'SAPL') and is
meant for sole use by the recipient(s) and not for circulation.

No part of the Newsletter may be copied or duplicated in any form by any means or redistributed without the written consent of
SAPL.

The stocks mentioned in the Newsletter are not to be considered as recommendations. The recipient must do his own diligence and
analysis in buying or selling the stocks mentioned in the Newsletter. The recipient is requested to take into consideration all the risk
factors including their financial condition, suitability to risk return profile and the like and take professional advice before
investing. Investments in securities market are subject to market risks, and recipients are requested to read all the related
documents carefully before investing. Derivatives (i.e. Futures & Options) are sophisticated investment device and its trading
involves substantial risk & leverage and is not appropriate for all investors. The investor is requested to take into consideration all
the risk factors before actually trading in derivative contracts.

As investors ourselves, we may have positions in some of the stocks.

The Newsletter should be read and relied upon at the sole discretion and risk of the recipient. If you are dissatisfied with the
contents of the Newsletter or with the terms of this Disclaimer, you should unsubscribe from the website www.pro-setups.com by
sending an email to puneet@pro-setups.com. SAPL shall not be responsible or liable in any manner, directly or indirectly, for the
losses or the damages sustained due to the investments made or not made, or any action taken or not taken, on basis of the
Newsletter, including but not restricted to, fluctuation in the prices of shares, derivatives and bonds, changes in the currency rates,
diminution in the NAVs, reduction in the dividend or income, lost profits, or lost opportunity etc. SAPL also assumes no
responsibility for the improper or delayed functioning of the external website(s) or software(s) (such as www.tradingview.com) for
which the access may have been given to the recipient.

The Newsletter is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or
located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use
would be contrary to law or regulation or what would subject SAPL or its affiliates to any registration or licensing requirement
within such jurisdiction. If the Newsletter is inadvertently sent or has reached any individual in such country, especially, United
States of America, the same may be ignored and brought to the attention of the sender.
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