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This week, Nifty500's 10EMA crossed above its 20EMA, giving a green signal for long positions. The overall market was so bullish

that the percentage of stocks above their 10EMAs quickly reached overbought zone. The % of stocks above 30 & 50EMA are also

close to overbought zones now. We can expect some kind of cool off or a small consolidation here.

This week was characterized by significant gains in the Indian stock market, despite some profit-taking on Friday. Nifty500 closed
2.76% higher this week, reflecting strong buying interest across various segments. Both mid-cap and small-cap indices also posted
substantial gains, indicating broad-based market strength. FIIs returned to the buying game, fueling a rally that saw benchmark
indices rise for five consecutive sessions. 

Nifty500 made new Higher High and is expected to continue forming Higher Lows, indicating a bullish trend. Last week, the index
reclaimed its 20EMA, and this week it successfully reclaimed the 50EMA as well. Last week, we mentioned that a break above the
declining 50EMA may happen with momentum, and that’s what we saw this week. The 50EMA should soon start trending upward
again. Ideally, some consolidation at current levels will allow the index to take a breather or retest its 50EMA, providing a stable
foundation for further gains. 

On the macro front, India's economic growth came in at 5.4%, marking a seven-quarter low. The RBI has revised its FY25 growth
projection down to 6.6%, compared to an earlier estimate of 7.2%. While rates were left unchanged, the reduction in the Cash
Reserve Ratio (CRR) is expected to provide banks with more liquidity for lending, potentially supporting economic activity.

Ideal scenario
for Nifty500

A small consolidation
at Rising 50EMA can
be expected
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Sectoral Heatmap 
(based on Monthly Relative Strength)

%age of stocks within 
15% of 52 Week High

%age of stocks with 
Rising 50EMA

Healthcare Delivery is the top sector
having 78% of the stocks within 15% of
their 52 Week Highs. 

Based on the Weekly Pocket Pivot volumes we
can identify that PSU Banks, Cement, Hotels,
Paper and Pipes had highest number of
pocket pivot volumes suggesting that more
active buying is seen in these sectors. 
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Please note that you will not notice exceptionally good looking charts in most of the sectors because of their declining 50EMA until
recently. But since markets have turned bullish this week, we should get back to studying sectoral rotation now if we want to play
sectoral themes, something that we had been avoiding since October end.

PSU Banks, Healthcare Delivery and
Hotels are top 3 sectors where more
than 80% stocks have rising 50EMAs.

Sectors that are dark green on both heatmaps (top-left corner) are the strongest sectors that have performed on both timeframes.
Hotels, Paper, Packaging and PSU Banks are those sectors that are standing strong (we tweeted about strength in Paper and PSU
Banks). Defence sector which had not been performing since many months is also showing strength now. Sectors that are on the left
hand side of Monthly RS heatmap should be the ones to look for pullbacks as well as fresh breakouts.

When we try to identify which sector can give us fresh maximum move as a whole, we have to anticipate the movement from light
green/yellow to darker green zone on Monthly RS Heatmap. In other words, we try to determine the sector that is not the strongest
currently, but can become so in coming weeks. We do it by noticing the sectors that are strong on Weekly RS Heatmap. For fresh
sectoral moves coming week, one can study strong setups in Broking, IT, Realty and Infrastructure.

Sectors at the bottom-right (deep red) on both timeframes can be avoided, until they start showing signs of strength. Sugar and
Housing Finance fall in this category. 

https://x.com/ProSetups_/status/1863601965667877076
https://x.com/ProSetups_/status/1864263285899698580
https://x.com/ProSetups_/status/1864263285899698580
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Fake Breakdowns with Shakeouts and Undercuts

Where price breaks a swing low but
closes above the high of the breakdown
day within next 7 days on high volume

Where price makes a new 5 day low,
but closes with high closing range

(DCR) and high ADR on  high volume

20EMA and 50EMA Undercuts

20EMA
Undercut

50EMA
Undercut

How can                     help you?

Our Pro-Setups Dashboard
lets you scan for  Shakeouts

in just one click.

Market Manipulation:
Large institutional players
may intentionally create

shakeouts by pushing
prices through key levels to

trigger stop-loss orders
from retail traders. This

manipulation can lead to a
quick reversal as the larger

players capitalize on the
resulting liquidity.

Impact Points to remember

An undercut that quickly reverses, signals that
weak hands have exited, paving the way for a
cleaner uptrend.

The ability of institutional investors to absorb sell-
offs and push prices back up can set the stage for
sustained bullish trends following a shakeout.

Breakout Confirmation: If the undercut rally leads
to a breakout above a prior swing high, it
strengthens the case for continued upside.

Aggressive traders might re-enter positions if the
stock regains key EMAs such as 20/50EMA with
strong momentum.

If the broader market is in an uptrend, shakeouts tend to
have higher success rates.

Institutional Clues: Fake breakdowns accompanied by high
volume often indicate smart money accumulating shares. 

Focus on significant support and resistance levels. 

Be Patient: Wait for confirmation of a reversal, such as a
close above the broken support level, before making a
decision

Keep an eye on broader market conditions and news that
could influence trader behavior and sentiment, as these
factors can contribute to shakeouts.

While shakeouts can create short-term volatility and uncertainty, they often play a crucial
role in shaping long-term market trends by purging weak participants, facilitating

institutional accumulation, and setting the stage for renewed growth phases.

Shakeouts are market's technical test to shake out the weak hands before confirming the strong setup. 

A fake breakdown or a shakeout occurs when the market briefly dips below a key support level or consolidates in a way
that triggers stop-loss orders, only for the price to quickly reverse and move back above that level. This often traps weak
traders who react impulsively.

identifies 3
types of fake
breakdowns

for you.

          Real-time Alerts sheet & Telegram
Alerts group notifies you for shakeouts
as and when they happen during the
market hours.



Disclaimer

This Pro-Setups Newsletter has been prepared by Shivpuns Analytics Private Limited (hereinafter referred to as 'SAPL') and is

meant for sole use by the recipient(s) and not for circulation.

No part of the Newsletter may be copied or duplicated in any form by any means or redistributed without the written consent of

SAPL.

The stocks mentioned in the Newsletter are not to be considered as recommendations. The recipient must do his own diligence and

analysis in buying or selling the stocks mentioned in the Newsletter. The recipient is requested to take into consideration all the risk

factors including their financial condition, suitability to risk return profile and the like and take professional advice before

investing. Investments in securities market are subject to market risks, and recipients are requested to read all the related

documents carefully before investing. Derivatives (i.e. Futures & Options) are sophisticated investment device and its trading

involves substantial risk & leverage and is not appropriate for all investors. The investor is requested to take into consideration all

the risk factors before actually trading in derivative contracts.

As investors ourselves, we may have positions in some of the stocks.

The Newsletter should be read and relied upon at the sole discretion and risk of the recipient. If you are dissatisfied with the

contents of the Newsletter or with the terms of this Disclaimer, you should unsubscribe from the website www.pro-setups.com by

sending an email to puneet@pro-setups.com. SAPL shall not be responsible or liable in any manner, directly or indirectly, for the

losses or the damages sustained due to the investments made or not made, or any action taken or not taken, on basis of the

Newsletter, including but not restricted to, fluctuation in the prices of shares, derivatives and bonds, changes in the currency rates,

diminution in the NAVs, reduction in the dividend or income, lost profits, or lost opportunity etc. SAPL also assumes no

responsibility for the improper or delayed functioning of the external website(s) or software(s) (such as www.tradingview.com) for

which the access may have been given to the recipient.

The Newsletter is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or

located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use

would be contrary to law or regulation or what would subject SAPL or its affiliates to any registration or licensing requirement

within such jurisdiction. If the Newsletter is inadvertently sent or has reached any individual in such country, especially, United

States of America, the same may be ignored and brought to the attention of the sender.
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