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You can say that
WonderKid has higher

Relative Strength in the
classroom, compared to
other kids. His rank will
be 1. The student with

rank 2 would have
scored less marks than
WonderKid, but better

marks than others. 

Avg. marks 85% Avg. marks 60% Marks 90%

You can say that
WonderStock has higher
Relative Strength (RS),

compared to other
stocks.
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Index
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The stock that
gives best price

performance will
have a RS of 100,

while the stock
that falls the most
will have a RS of 0.

Calculation of Relative Strength (RS)

Let’s assume that the stock market starts falling one-month

back, and is still in a downward trajectory. Here is a price

performance of some of the stocks during this period:

Stock       Change
Stock A :    +25%

Stock B:     +15%

Stock C:     +2%

Stock D:     -3%

Stock E:     -13%

Stock F:     -30%

Stock           RS
Stock A :    100

Stock B:     80

Stock C:     60

Stock D:     40

Stock E:      20

Stock F:       0

Why is Relative Strength important for us?

What doesn't kills you, makes you stronger. Stocks that

outperform the market, specially during challenging times,

tend to attract buying interest, often indicating the potential

for further upward momentum. These stocks are likely to

surge even further once market conditions improve.

RS filter is best used during challenging market.

RS is always for a period. So, 1-month RS will compare
price performance of all stocks in last 1 month, whereas
1-week RS will do the same for last 1 week.

There is a subtle difference between RS and RS Line.
While RS compares price performance of a stock with
other stocks, RS line does the same with a market index.

Stock that rises the most
will have highest RS,

while stock that falls the
most will have the

lowest RS.

Kids are happy with Maths

teacher Ms. Kat. They score

an average of 85% marks.

New Maths teacher Ms. Pat

sets tough exams. Average

score drops to 60%

WonderKid is an excellent

student, and scores 90%

even with the new teacher.
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In a Bull run, when Index is

rising, all our portfolio stocks

are also rising.

In Correction, Index falls,

and all our portfolio stocks

starts to fall too.

Index

WonderStock

Yet, there is this WonderStock

that doesn’t fall or even rises

despite market correction.

Dashboard lets you scan for stocks
with Weekly and Monthly RS Rating.

Sectoral Performance page gives you RS
based Heatmaps on multiple timeframes for
identifying sectoral rotation.

I stay withstrong stocks!


